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A Political Economy System of Japan after Disasters: Comparative Analysis among the Great Kanto,

Hanshin-Awaji, the Great East Japan Earthquake and the Post-World War 1I

Kim Young-Geun (Korea University)

The purpose of this paper is to analyze how Japanese economic structure or policy has undergone
transitions in coping with internal and external changes of circumstance after catastrophic disasters such as
earthquakes and the war. It focuses on the transfiguration of economic policy after outbreak of the Great
Kanto Earthquake of 1923, post-war system (1945), the Great Hanshin-Awaji Earthquake of 1955 and the
Great East Japan Earthquake of 2011. This paper analyzes the economic structure and political changes
after outbreak based on grasping the actual condition of each accident. Especially focusing on the social
effect from earthquakes in Japan, it analyzes Japanese economic political transformation related to global
economic changes.

First, it describes Japanese governance changes in terms of the restoration process of each accident. The
disaster governance which has been changed from the Great Kanto Earthquake indicates 'inter-war-system'
which means between a war and the other, 'the postwar system', 'inter-disaster-system' which means
between a disaster and the other especially after the Great Hanshin-Awaji Earthquake, to 'post-disaster
system' after the Great East Japan Earthquake.

Second, it shows a maneuvering of relations regarding Japanese economic policy attendant upon global
economic changes. The Showa Financial Crisis that happened with the Great Depression (1929-1933) after
the Great Kanto Earthquake of 1923, pushing forward trade liberalization under the GATT and economic
reform and growth through dissolution of Zaibatsu, agrarian and labor reform in the postwar system,
establishment of the WTO and the bubble burst after the Great Hanshin-Awaji Earthquake of 1955,
continuing the Japan's Lost Two Decades and the occurrence of global financial crisis after the Great East
Japan Earthquake of 2011.

Third, it conducts comparative analysis on financial policies which is used as procuring funds for
economic resurrection. There has been political changes such as issuing national and foreign bonds as well
as implementation of a tight-money policy after the Great Kanto Earthquake, approach to economic power
through returning to the global system after the war, implementation of tax boost, consumption (sales)-tax
increase after the Great Hanshin-Awaji Earthquake, and cutback of annual expenditure in addition to
consumption tax increase after the Great East Japan Earthquake.

Forth, it presents the role transition of main political decision-makers who promotes revival (restoration)
policies after disasters. There has undergone several role changes such as operating the Capital Restoration
Board after the Great Kanto Earthquake, GHQ and Japanese government in the postwar period, the role of

prime minister and the Japanese government after the Great Hanshin-Awaji Earthquake, and now, to prime
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minister vs. non-government participants after the Great East Japan Earthquake. Particularly, in the
economic recovery (restoration or revival) process of 3.11 disasters, it seems that non-government'’s role as
a new trans-actor is strengthening.

Key-words: The Great Kanto Earthquake, the postwar period, The Great Hanshin-Awaji Earthquake, The
Great East Japan Earthquake, inter-war-system, inter-disaster-system, post-disaster system, restoration

policy, economic policy, recovery demand, disaster governance and financial policy
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